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Google CEO Sundar Pichai recently described the impact of artificial intelligence (AI) as “more profound than fire 

or electricity,” which left many investors asking how to invest and where to begin.1 Some would suspect to do so, it 

would take investments in start-ups or obscure corners of the technology industry. While venture capital is 

potentially one way to invest in AI, surprisingly, some of the biggest participants in AI are already represented 

within common large cap indexes such as the S&P 500. Companies within the technology, healthcare and data 

analytics sectors (to name a few) have been laying the groundwork for these technologies for many years.  Below 

are some of the reasons why AI investments may be closer than you might think.    

 

The Influence of Size 

Large-cap companies such as Microsoft, Meta, Alphabet and Amazon, among others, have been investing in and 

building AI platforms for a number of years. For instance, Microsoft is a strategic investor in ChatGPT, which was 

born out of research that began in 2015 (OpenAI) and whose first model was launched in June 2018. In some 

instances, the time and capital poured into AI by companies may offer a head-start to making commercially viable 

products.  

 

The research and development costs to build and run these programs can be significant. Some estimates put the 

cost to just run the servers necessary to power ChatGPT at $700,000 a day and is expected to rise given the higher 

degrees of sophistication and bigger datasets of future ChatGPT models. Larger businesses versus their smaller 

business peers (or start-up brethren) often have significantly more capital to invest and sustain these products 

while they are still early in development.  

 

Information Edge 

High-quality data is a fundamental cornerstone of AI, as it plays a critical role in training and refining algorithms. 

Companies which have amassed extensive datasets over time may have a substantial advantage over their less 

established counterparts. Tesla, for example, has accumulated billions of data points for its autonomous vehicles 

(and that is billions more than its next competitive rival), providing a wealth of information for enhancing their AI 

capabilities.  

 

 

 
1 Source: 60 Minutes 
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According to experts, ChatGPT-4 could include a staggering 170 trillion parameters (a 1,000x increase when 

compared to the ChatGPT version which exists today).2 It is also not just clusters of information; Adobe is further 

developing Photoshop’s Generative AI product suite, helping users edit photos with a few clicks and a few words. 

Competitive advantages with data may serve as fuel which powers AI’s learning and decision-making capabilities.    

 

The Power of Partnership 

Unlocking AI is also likely to come through meaningful partnership and collaborations with non-AI companies. 

Such partnerships could have a wide reach and may touch essentially every sector of the economy. Recently, 

Wendy’s partnered with Google to evolve the customer drive-thru experience, which will include conversations 

with customers, the ability to understand made-to-order requests, and generated responses to frequently asked 

questions. Salesforce (CRM) rolled out Einstein GPT, which adds OpenAI's features across its software platform. 

Salesforce and Accenture (ACN) are also teaming up to accelerate the deployment of generative AI across 

customer relationship management technologies. These partnerships are likely the first of many, as businesses 

consider ways which AI can help improve their offerings.  

 

In Closing 

Investors may presume investing in new or emerging technologies would require investing in start-up businesses; 

however, in the case of AI, it is actually closer and more prevalent than investors might otherwise realize, as a 

number of large cap U.S. stocks, particularly those in the technology sector, already have a meaningful stake in the 

AI market. Therefore, investments in these already established large companies may offer exposure, albeit 

indirect, to the possibilities AI has to offer.  

 

Finally, it is worth noting that, with the allure of exciting new products or technologies, an investing program does 

not come without risk, as there is a risk that the “losers” in this emerging space could outnumber a select few big 

“winners.” Individuals with interest in investing in AI should do so with caution and in the context of the overall 

investment portfolio and with one’s ability to bear risk.  

 

For more information, please contact any of the Professionals at Veracity Capital.  

 

 

   

 

 
2https://medium.com/@mlubbad/the-ultimate-guide-to-gpt-4-parameters-everything-you-need-to-know-about-nlps-game-changer-
109b8767855a 

 



 

 

 
www.veracitycapital.com 

 
 

DISCLOSURE: 
 
 
Advisory services offered through Veracity Capital, LLC, a registered investment advisor. Information presented is for educational purposes only 
and does not intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. 
Investments involve risk and, unless otherwise stated, are not guaranteed. Be sure to first consult with a qualified financial advisor and/or tax 
professional before implementing any strategy discussed herein. Past performance is not indicative of future performance. 
 
This performance report provides information regarding the accounts managed by Veracity Capital, LLC, in accordance with your investment 
objectives. You should communicate any changes to your current investment objectives or financial condition to Veracity Capital, LLC. 
 
Past performance is not indicative of future performance. Principal value and investment return will fluctuate.  No guarantees or assurances that 
the target returns will be achieved, or objectives will be met, are implied. Future returns may differ significantly from past returns due to many 
different factors.  Investments involve risk and the possibility of loss of principal. The values and performance numbers represented in this report 
do not reflect management fees. The values used in this report were obtained from sources believed to be reliable. Veracity Capital, LLC, 
calculated performance numbers using data provided. Please consult your custodial statements for an official record of value. 
 
This information may be taken, in part, from external sources. We believe these external sources to be reliable, but no warranty is made as to 
accuracy. This material is not financial advice or an offer to sell any product. There is no guarantee of the future performance of any Veracity 
Capital, LLC, portfolio. The investment strategies discussed may not be suitable for all investors. Before investing, consider your investment 
objectives and Veracity Capital, LLC, charges and expenses. All investment strategies have the potential for profit or loss. 
 
Benchmarks: The index / indices used by Veracity Capital, LLC, have not been selected to represent an appropriate benchmark to compare an 
investor’s performance, but rather are disclosed for informational purposes. Detailed information regarding the indices is available upon request. 
The volatility of the indices may be materially different than that of the portfolio. 
 
Veracity Capital, LLC, is a registered investment advisor. Registration does not imply a certain level of skill or training. More information about 
Veracity Capital, LLC, including its advisory services and fee schedule, can be found in Form ADV Part 2 which is available upon request. 

 
 
Comparisons to any indices referenced herein are for illustrative purposes only and are not meant to imply that actual returns or 
volatility will be similar to the indices. Indices cannot be invested in directly. Unmanaged index returns assume reinvestment of any 
and all distributions and do not reflect our fees or expenses. 
 

 
 The S&P 500 is a capitalization‐weighted index designed to measure performance of the broad domestic economy through 

changes in the aggregate market value of 500 stocks representing all major industries. 
 Russell 2000 consists of the 2,000 smallest U.S. companies in the Russell 3000 index. 
 MSCI EAFE is an equity index which captures large and mid‐cap representation across Developed Markets countries around 

the world, excluding the U.S. and Canada. The index covers approximately 85% of the free float‐adjusted market 
capitalization in each country. 

 MSCI Emerging Markets captures large and mid‐cap representation across Emerging Markets countries. The index covers 
approximately 85% of the free‐float adjusted market capitalization in each country. 

 Bloomberg U.S. Aggregate Index covers the U.S. investment grade fixed rate bond market, with index components for 
government and corporate securities, mortgage pass‐through securities, and asset‐backed securities. 

 Bloomberg U.S. Corporate High Yield Index covers the universe of fixed rate, non‐investment grade debt. Eurobonds and 
debt issues from countries designated as emerging markets (sovereign rating of Baa1/BBB+/BBB+ and below using the 
middle of Moody’s, S&P, and Fitch) are excluded, but Canadian and global bonds (SEC registered) of issuers in non‐EMG 
countries are included. 

 FTSE NAREIT Equity REITs Index contains all Equity REITs not designed as Timber REITs or Infrastructure REITs. 
 Bloomberg Commodity Index is calculated on an excess return basis and reflects commodity futures price movements. The 

index rebalances annually weighted 2/3 by trading volume and 1/3 by world production and weight‐caps are applied at the 
commodity, sector and group level for diversification. 

 


